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OATH OR AFFIRMATION

1, Nora B. Foley , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lee Financial Securities, Inc. , as

of December 31, , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

00NAGHADIXON
Notary Public

State of Delaware

3My Co ission Expires on Mar 12,2022
... . . . . . . . Chief Financial Officer

Title

N ary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.

/ (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC SupplementalReport.
[] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TAIT|WELLER
I FoCUs, EXPERTISE, RESULTS.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder

Lee Financial Securities, Inc.
Honolulu, Hawaii

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Lee Financial Securities, Inc. as of

December 31,2019, the related statements of income (loss), changesin ownership equity, and cashflows
for the year then ended, and the related notes (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of Lee
Financial Securities, Inc. as of December 31,2019, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion
These financial statements are the responsibility of Lee Financial Securities, Inc.'s management. Our

responsibility is to express an opinion gn Lee Financial Securities, Inc.'s financial statements based on
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to Lee Financial
Securities, Inc. in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB. We have served as Lee Financial
Securities, Inc.'s auditor since 1988.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Auditor's Report on Supplemental Information
The supplemental information on pages 3, 4, 6, and 7 has been subjected to audit procedures performed in
conjunction with the audit of Lee Financial Securities Inc.'s financial statements. The supplemental
information is the responsibility of Lee Financial Securities, Inc.'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplemental information on pages 3, 4, 6, and 7 is fairly stated, in all material respects, in relation to the
financial statements as a whole.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 26,2020



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. N3 ,,,i ,,o
STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND

CERTAINOTHERBROKERSORDEALERS

asof (MM/DD/YY)12/31/19 ¯T9"

SECFILENO.e-4021e 98
Consolidated 198

Unconsolidate x TU!F

Allowable Non-Allowable Igial

1. Cash..............................................................................$43,427 $ 43,427

2. Receivablesfrombrokersordealers:
A. Clearanceaccount..............................................§ 295
B. Other.................................................................. 300 $ 550 810

3. Receivablefromnon-customers................................ 355 20.506 609 '; 20,506 830
4. Securitiesandspotcommodities

ownedatmarketvalue:
A. Exemptedsecurities........................................... 418
B. Debtsecurities................................................... 419
C. Options...............................................................420
0. Othersecurities.................................................. 424
E. Spotcommodities..............................................I 430

5. Securitiesand/orotherinvestments
notreadilymarketable:
A. At costi $
B. At estimatedfairvalue............

6. Securitiesborrowedunder subordination
agreementsandpartners'individualand capital
securitiesaccounts,atmarketvalue:
A. Exempted

securities$
B. Other

securities$
7. Secureddemandnotes:..........

Marketvalueof collateral:
A. Exempted

securities $
B. Other

securities $
8. Membershipsinexchanges:

A. Owned,at
market $

B. Owned,atcost...........
C. Contributedforuseof the company,at

marketvalue.......................................................··· 6

9. Investmentinandreceivablesfromaffiliates,

subsidiariesandassociatedpartnerships.......................
10.Property,furniture,equipment,leasehold

improvementsandrightsunderleaseagreements,
atcost-net of accumulateddepreciationand
amortization................................................................... 38 920

11.Otherassets.................................................................. 535 733 735 733 930

12. T0TALASSETS......................................................1$43,427 540 $ 21.239 740 $ 64.666 ggg
OMITPENNIES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. asof 12/31/19

STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND
CERTAiNOTHERBROKERSORDEALERS

LIABILITIESANDOWNERSHIPEDUITY

A.I. Non-A.I.
Liabilities Liabilities Liabilities I0tal

13.Bankloanspayable................................................$ ÍÏÒ45] $ PijääÌ3s$ IT470Ì
14.Payabletobrokersordealers:

A. Clearanceaccount........................................... 1114 1315 1560
B. Other...............................................................le 1115 . 1305 1540

15.Payableto non-customers..................................... 1155 1355 1610
16.Securitiessoldnotyetpurchased,

atmarketvalue...........
17.Accountspayable,accrued liabilities,

expensesandother .......... 20,697 ({50§} 20,697
18.Notesandmortgagespayable:

A. Unsecured....................................................... 1210 1690
B. Secured......................,................................... 1211 1700

19.E.Liabilitiessubordinatedto claims
ofgeneraicreditors:
A. Cashborrowings:...........................................

1. fromoutsiders,$
2. includesequitysubordination(1503-1 d

of... $ 980
B. Securitiesborrowings,at marketvalue ............ IINIÖ Ý20Ì

fromoutsiders $ [IÓÒ]
C. Pursuanttosecureddemandnote

collateralagreements...................................... II420) [TiŠ0|
1. from outsiders $ [IÓÒ0¯|
2. includesequitysubordination(15c3-1 d

of... $ 1010
D. Exchangemembershipscontributedfor

useofcompany,at marketvalue........................ ÍÏ450Ì ÍÏŸÄÖl
E. Accountsandotherborrowingsnot

qualifiedfor netcapitalpurposes........................ 1220 1440 1750
20. TOTALLIABILITIES......................................$ 20.697 1230 $ 1450 $ 20.697 1760

OwnershipEnuity

21.SoleProprietorship........... ............ ...........3,$ 1770
22.Partnership(limitedpartners)....................................5 ($ IIÓ2il) 1780
23.Corporation:

A. Preferredstock.............................................................................................................................................................................T75Ï
B. Commonstock.............................................................................................................................................................................2,500 1792
C. Additionalpaid-incapital..............................................................................................................................................................970.692 1793
D. Retainedeamings.........................................................................................................................................................................(929.223)1794
E. Total.............................,...............................................................................................................................................................43.969 1795
F. Lesscapitalstockintreasury....................................................................................,..................................................................h(1795

24. TOTALOWNERSHIPEQUITY.................................................................................................................................................$ 43.969 1800
25. TOTALLIABILITIESANDOWNERSHIPEQUITY......................................................................................................................$ 64.666 1810

OMITPENNIES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTIIA

BROKERORDEALERLee Financial Securities, Inc. asof 12/31/19

COMPUTATIONOFNETCAPITAL

1. Totalownershipequityfrom Statementof FinancialCondition...............................................................................,.............................$ 43.969 3480
2. DeductownershipequitynotallowableforNetCapital.......................................................................................................................5 ( . ) 3490
3. TotalownershipequityqualifiedforNetCapital...................................................................................................................................43.969 3500
4. Add:

A. Liabilitiessubordinatedto claims of generalcreditorsallowablein computationof net capital...................................................... 3520
B. Other(deductions)orallowablecredits(List)...............................................................................................................................3525

5. Totalcapitalandallowablesubordinatedliabilities...............................................................................................................................$ 43.969 3530
6. Deductionsand/orcharges:

A. Totalnon-allowableassetsfrom
StatementofFinancialCondition(NotesBand 0)............ ........).?$ 21,239 3540

8. Secureddemandnotedelinquency.........................................................................................3590
C. Commodityfuturescontractsandspotcommodities-

proprietarycapitalcharges........... 3600
D. Otherdeductionsand/orcharges............................................................................................3610 ( 21.239) 3620

7. Otheradditionsand/or allowablecredits (List)........... 363
8. Netcapitalbeforehaircutsonsecuritiespositions............ ...........20$ 22.730 364
9. Haircutsonsecurities(computed,whereapplicable,pursuantto 15c3-1(f)):

A. Contractualsecuritiescommitments.......................................................................................$3660
B. Subordinatedsecuritiesborrowings........................................................................................3670
C. Tradingandinvestmentsecurities:

1. Exemptedsecurities.........................................................................................................¶ÎŸ55
2. Debtsecurities.................................................................................................................3733
3. Options............................................................................................................................3730
4. Othersecurities................................................................................................................3734

D. UndueConcentration..............................................................................................................3650
E. Other(List) ........................................................................................................................3736 ( )

10.NetCapital .........................................................................................................................................................................$ 22,730

OMITPENNIES

The net capital reported in the Company's

unaudited FOCUS report agrees with the
audited Net Capital reported above.

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc. asof 12/31/19

COMPUTATIONOFNETCAPITALREQUIREMENT

PartA

11.Minimumnet capitalrequired (62/3%of line 19) ........................,...,,..................................................,.................................................$ 1.380

12.Minimumdollarnetcapitalrequirementof reportingbrokerordealerandminimumnetcapitalrequirement
of subsidiariescomputedin accordancewith Note (A) .............................,.........................................................................................$ 5.0003758

13.Netcapitalrequirement(greaterofline11or12)...............................................................................................................................$ 5,000 3760
14.Excessnetcapital(line10less13).....................................................................................................................................................$ 17,730 3770
15.Excessnetcapitalat1000%(line10less10%of line19)..................................................................................................................32$ 16,730 3780

COMPUTATIONOFAGGREGATEINDEBTEDNESS

16. TotalA.I.liabilitiesfrom Statementof FinancialCondition.............. ........$ 20,697
17.Add:

A. Drafts forimmediatecredit ................................................................................................ii$
B. Marketvalueof securitiesborrowedforwhichnoequivalentvalue

is paidorcredited................................................................................................................,..$3810
C. Otherunrecordedamounts(List)............................................................................................$3820 $ 3830

18.Totalaggregateindebtedness..............................................................................................................................................................$ 20,697 3840
19.Percentageof aggregateindebtednesstonetcapital(line18 _byline10)........................................................................................% 91.06% 3850
20.Percentageof debttodebt-equitytotalcomputedin accordancewithRule15c3-1(d) ........................................................................% 0.00 3860

COMPUTATIONOFALTERNATENETCAPITALREQUIREMENT

PartB

21. 2%of combinedaggregatedebit items as shownin Formulafor ReserveRequirementspursuantto Rule15c3-3
preparedasof thedateofthenetcapitalcomputationincludingbothbrokersordealersandconsolidatedsubsidiaries'debits..........$

22.Minimumdollarnetcapitalrequirementof reportingbrokerordealerand minimumnetcapitalrequirementof
subsidiariescomputedinaccordancewithNote(A)...............................................................................................a...........................13$3880

23.Netcapitalrequirement(greaterof line21or22) ................................................................................................................................$ 3760
24.Excesscapital(line10less23)...........................................................................................................................................................$ 3910
25.Netcapitalinexcessof thegreaterof:

A. 5%of combinedaggregatedebit items or $120,000.....................................................,........................................................$

NOTES:

(A) Theminimumnetcapitalrequirementshouldbecomputedbyaddingtheminimumdollarnetcapitalrequirementofthereportingbrokerdealerand,foreach
subsidiaryto be consolidated,the greaterof:
1. Minimumdollarnetcapitalrequirement, or
2. 62/,%of aggregateindebtednessor4%ofaggregatedebitsifaltemativemethod is used.

(B) Donotdeduct thevalueof securitiesborrowedundersubordinationagreementsorsecureddemandnote coveredbysubordinationagreementsnotinsatisfactoryform
andthemarketvaluesof membershipsinexchangescontributedforuseof company(contrato item1740)andpartners'securitieswhichwereincluded innon-allowable
assets.

(C) Forreportsfiled pursuantto paragraph(d)of Rule17a-5,respondentshouldprovide alistof materialnon-allowableassets.

See Notes to Financial Statements.

Page4 SEC1696 (02-03) 9 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc.

Fortheperiod(MMDDYY)fronf2401/01/19 [3Y52|to 12/31/19

Numberof monthsincludedinthis statement 12 393

STATEMENTOFINCOME(LOSS)
REVENUE
1, Commissions:

a. Commissions on transactions in exchange listed equitysecurities executed on anexchange.......................................................$ 3935
b. Commissionson listedoptiontransactions................................................................................................,:.............................is 3938
c. Allothersecuritiescommissions................................................................................................................:9;.a..........................3939
d. Totalsecuritiescommissions....................................,.....................................................,...........................................................3940

2. Gainsor lossesonfirmsecuritiestradingaccounts
a. Frommarketmakinginoptionsonanationalsecuritiesexchange.......................................................................................... 3945
b. Fromallothertrading ............................................................................. ............................................................. 3949
c. Totalgain(loss)...................................................................................................................................................................... 3950

3. Gainsorlosses on firm securitiesinvestmentaccounts...................................................................................................... 3952

4. Profit (loss) from underwritingand selling groups..............................................................................................................---···-- '26 3955
5. Revenuefromsale of investmentcompanyshares...................................................................................................................... 236.046 3970
6. Commoditiesrevenue......................................................................................................................................................................... 3990
7. Feesforaccountsupervision,investmentadvisoryand administrativeservices................................................................................ 3975
8. Otherrevenue................................................................................................................................................................................. 3995
9. Totalrevenue............................,......................................................................................................................................................$ 233.046 4030

EXPENSES
10.Salariesand otheremploymentcostsfor generalpartnersandvoting stockholderofficers.................................................................K2ÏÌ
11.Otheremployeecompensationand benefits........................................................................................................................................221.039 4115
12.Commissionspaidto otherbroker-dealers..................................................................................................................................... 4140
13.Interestexpense.......................................................................................................................................................................... 4075

a. Includesinterestonaccountssubjectto subordinationagreements......................................
14.Regulatoryfeesand expenses...................................................................................................................................................... 6.879 4195
15.Otherexpenses........................................................................................................................................ .......................... 66.246 4100
16.Totalexpenses...............................................................................................................................................................................$ 294.164 4200

NETINCOME

17.Income(loss)beforeFederalincometaxesand itemsbelow(Item9 lessitem16)..........................................................................$ (36.113)

18.Provisionfor Federalincometaxes(for parentonly)...........................................................................................................................§ 4220
19.Equityineamings(losses)of unconsolidatedsubsidiariesnotincludedabove.................................................................................. 4222

a. AfterFederalincometaxesof ...............................................................................................
20. Extraordinarygains (losses)...........

a. After Federalincometaxes of ............................................................................................
21. Cumulativeeffectof changesinaccountingprinciples........................................................................................................................4225
22. Net income(loss) after Federalincometaxes and extraordinaryitems ...............................................................................................$ (56.113) 4230

MONTHLYINCOME
23.Income(currentmonthonly)beforeprovisionfor Federalincometaxesandextraordinaryitems.........................................,..............$

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERLee Financial Securities, Inc.

Forthe period(MMDDYY)from 01!01/19 to 12/31/19

STATEMENTOFCHANGESINOWNERSHIPEQUITY
(SOLEPROPRIETORSHIP,PARTNERSHIPORCORPORATION)

1. Balance, beginning of period ....................................................................,..........................................................................................$ 65.087

A. Netincome(loss).......................................................................................................................................:................................ (56,118 4250
B. Additions(includes non-conformingcapitalof .....................................................................1s$4262 ) 35.000 4260
C. Deductions(includesnon-conformingcapital01.....................................................................$ 4272 ) 4270

2. Balance,end ofperiod(From item1800) .............................,..........................................................................................................$ 43.969

STATEMENTOFCHANGESINLIABILITIESSUBORDINATED
TOCLAIMSOFGENERALCREDITORS

3. Balance,beginningof period..............................................................................................................................................................Io $
A. Increases.....................................................................................................................................................l............................4310
B. Decreases....................................................................................................................................................................................4320

4. Balance,end of period (Fromitem3520) ......................................................................................,..............................................$ ÍÏ35ÕÌ

OMITPENNIES

See Notes to Financial Statements.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALER Lee Financial Securities, Inc. asof 12/31/19

EXEMPTNEPROVISIONUNDERRULE15c3-3

24. If an exemptionfrom Rule1503-1 is claimed, identifybelowthe sectionupon which such exemptionis based (checkone only)
A. (k)(1) - $2,500 capitalcategoryasperRule15c3-1 ............ 4550

B. (k)(2)(A)- "SpecialAccountfortheExclusiveBenefitof customers"maintained..................................................................... 4560

C. (k)(2)(B)- Allcustomertransactionsclearedthroughanotherbroker-dealeronafullydisclosedbasis.
Nameof clearingfirm¶ 4570

D. (k)(3) - ExemptedbyorderoftheCommission(includecopyof letter)......................................................................................4580

OwnershipEquityandSubordinatedLiabilitiesmaturingorproposedto bewithdreiwnwithinthenextsixmonths
andaccruais,(asdefinedbelow),whichhavenotbeendeductedin the computationof NetCapital

Typeof Proposed Amountto be
Withdrawaior Withdrawn(cash (MMDDYY) Expect

Accrual Insideror amountand/orNet Withdrawalor to
(Seebelow Outsider? CapitalValueof Maturity Renew
for code ) Nameof LenderorContributor (InorOut) Securides) Date (YesorNo)

Pisöl Risil fissil faisal Tes1 Pissi

TéÏ0] [364Ï] [354§1 Rili) [4644] [4Ïïã]

Total $% [4É9š]

OMITPENNIES

Instructions: DetailListingmust includethe total of itemsmaturingduringthe six monthperiodfollowingthe reportdate,regardlessof whether ornot the capitalcontribution is
expectedto berenewed.Theschedulemustalso includeproposedcapitalwithdrawalsscheduledwithinthesixmonthperiodfollowing thereportdate including
the proposedredemptionof stockandanticipatedaccrualswhich wouldcauseareductionof NetCapital.Theseanticipatedaccrualswould includeamountsof
bonuses,partners'drawingaccounts,taxes,andinterestoncapital,voluntarycontributionstopensionorprofitsharingplans, etc.,whichhavenotbeendeducted
inthecomputadonofNetCapital,butwhichyouanticipatewill bepaidwithinthenextsixmonths.

WITHDRAWAL CODE: DESCRIPflONS
1. EquityCapital
2. Subordinated Liabilities
3. Accruals

See Notes to Financial Statements.
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LEE FINANCIAL SECURITIES, INC.

STATEMENT OF CASH FLOWS

Year ended December 31, 2019

INCREASE (DECREASE) IN CASH

Cash flows from operating activities
Commissions and other fees received $ 238,208
Salaries and other expenses paid (295,698)

Net cash used in operating activities (57,490)

Cash flows from financing activities

Capital Contributions $ 35,000.

Net cash provided by financing activities 35,000

Net decrease in cash (22,490)

Cash

Beginning of year 65,917

End of year $_43.427

RECONCILIATION OF NET LOSS TO NET CASH
USED IN OPERATING ACTIVITIES

Net loss $ (56,118)
Decrease in accounts receivable 163

Decrease in accounts payable (1,600)
Decrease in other assets 65

Net cash used in operating activities $_(57.490)

See Notes to Financial Statements.

Page 8



LEE FINANCIAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2019

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

Lee Financial Securities, Inc. (the "Company"), a Hawaii Corporation, was formed on May 13, 1988, and is a

wholly-owned subsidiary of Lee Financial Group Hawaii, Inc., an investment management services

organization. The Company is registered as a general securities broker-dealer with the Securities and Exchange
Commission.

The Company has a distribution agreement with Lee Financial Mutual Fund, Inc. (the "Fund"), a non-

diversified, open-end, management investment company. Pursuant to Rule 12b-1 of the Investment Company

Act of 1940, a distribution plan adopted by the Fund reimburses the Company for certain expenses incurred in
distributing the Fund's shares.

INCOME TAXES

The Company is included in the consolidated federal and state income tax returns of its parent. Income taxes

are provided for on a separate return basis only to the extent that income tax expense (credit) is incurred by the

consolidated group. Although income tax expense was incurred by the consolidated group for the year ended
December 31, 2019, no provision was allocated, due to the net loss incurred by the Company for the year.

Management has analyzed the Company's tax positions and has concluded that no liability for unrecognized tax
benefits should be recorded related to uncertain tax positions taken on federal, state and local income tax returns

for open years (2016 - 2018) or expected to be taken on the Company's 2019 tax return.

USE OF ESTIMATES

In preparing financial statements in conformity with accounting principles generally accepted in the United
States of America, management makes estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements,aswell as the reported amounts of income and expenses during
the reported period. Actual results could differ from those estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, receivables, and accrued expenses approximate fair value because of the short

maturity of these items.

REVENUE RECOGNITION

Customers' securities transactions are reported on a settlement date basis with related income and expenses
reported on a trade date basis. On January 1,2018, the Company adopted ASU 2014-09 Revenue from Contracts

with Customers and all subsequent amendments to the ASU (collectively, "ASC 606"), which (i) creates a single
framework for recognizing revenue from contracts with customers that fall within its scope and (ii) reviseswhen
it is appropriate to recognize a gain (loss) from the transfer of nonfinancial assets. The Company has evaluated
the ASC 606 guidance and determined that the adoption did not have a material impact on the Company's
financial statements.
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LEE FINANCIAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS-(Concluded)

December 31,2019

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial statements were issued have

been evaluated in the preparation of the financial statements. Based on that evaluation, Management has

determined that no subsequent events'haveoccurred which would require disclosure in the financial statements.

(2) REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange Act of 1934 (reserve

requirement for brokers and dealers) in that the Company does not hold.funds or securities for customers and it
promptly transmits all funds and delivers all securities in connection with its activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company is

required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At
December 31,2019 the Company had net capital of $22,730,and net capital requirements of $5,000. The percentage
of aggregate indebtedness to net capital was 91.06%.

(3) RELATED PARTIES

One of the Company's directors serves on the Board of Directors of Lee FÏnancial Mutual Fund, Inc. from which

the Company receives its revenue.

(4) REVENUE FROM CONTRACTS WITH CUSTOMERS

The Company enters into arrangements with the Fund to distribute shares to investors. The Company receives
distribution fees paid by the Fund. The Company believes that its performance obligation is the sale of securities
to investors and as such this is fulfilled on the trade date. Distribution fees recognized in the current period are
primarily related to performance obligations that have been satisfied in prior periods. For the fiscal year ended
2019, the Company received distribution fee revenue of $238,046 which represents all the revenue for this fiscal

year.
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TAITlWELLER
FocUS. EXPERTisE. RESUlls.

CERTIFIED PUBUCACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
Lee Financial Securities, Inc.
Honolulu, Hawaii

We have reviewed management's statements, included in the accompanying Lee Financial Securities,

Inc.'s Exemption Report, in which (1) Lee Financial Securities, Inc. identified the following provisions
of 17 C.F.R.§15c3-3(k) under which Lee Financial Securities, Inc claimed an exemption from 17
C.F.R.§240.15c3-3:(k)(1) (the "exemption provisions") and (2) Lee Financial Securities, Inc. stated that
Lee Financial Securities, Inc. met the identified exemption provisions Ihroughout the most recent fiscal
year without exception. Lee Financial Securities, Inc.'s management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about Lee Financial Securities, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 26,2020



Lee Financial Securities, Inc.
Exemption Report

Lee Financial Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240 17a-5, "Reports to be

made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§24017a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R.§240 15c-3-3 under the provisions of
17 C.F.R.§24015c3-3(k)(1); and

(2) The Company met the identified exemption provisions in 17 C.F.R.§240 15c3-3(k)

throughout the most recent fiscal year without exception.

Lee Financial Securities, Inc.

I, Nora B. Foley, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

Title: Chief Financial Officer

Date: February 26,2020


